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The financial information contained in this presentation has not been completely audited by our 
external auditor.  Therefore, no assurance is provided that our financial statements are fully 
accurate, and thus our final audited financial statements may differ from the provided figures in 
this presentation.   

LG Card joined Shinhan Financial Group on March 23, 2007 and became a wholly-owned 
subsidiary through a small-scale share swap on September 21, 2007.  Further, LG Card 
merged with Shinhan Card and the new integrated Shinhan Card was launched on October 1, 2007.
Operating results of the integrated Shinhan Card will be released starting 4Q.

For comparison purposes, please note the following facts:

1) As of April 1, 2006, the newly integrated Shinhan Bank was incorporated, and the credit card 
business of Chohung Bank was spun-off and merged into Shinhan Card.  Therefore, figures for 
the banking and credit card businesses have been provided in an integrated (pro forma) basis 
for comparison purposes. 

2) According to Article 24 of the Statements of Korea Accounting Standards (“SKAS”),             
gains or loss related to the disposal or impairment of available for sale securities, loans, and 
early retirement expenses, which were previously categorized as Non-Operating Income, have 
been re-classified as Operating Income.  Further, appropriate changes have been reflected to 
prior periods.  

This presentation material is available at our website, www.shinhangroup.com. 
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2007 3Q Earnings Highlights (1)  - Income 

3Q Accumulated Net Income 2.17 tril. (524.2 bil. for 3Q), 
a +38.8% increase YoYGroup

The Group’s consolidated net income (based on equity method) amounts to KRW 2.72 tril. 
The following have been deducted from the above figure:

-268.8 bil. goodwill amortization of subsidiaries, 217.7 bil. disposal of SFG shares
previously held by Shinhan Bank, -155.1 bil. SFG expenses and cancellation of 
Shinhan Bank’s loss of -98.7 bil. from sales of LG Card

Accumulated Group NIM at 3.93%, -10bp decrease from 4.03% in 2Q

SFG Net Income 
(Accumulated)

Non-Bank

A 438.3 bil. increase compared to last year’s 3Q accumulated net income of 417.5 bil.
7 months (March ~ September) profit of LG Card totaling 421.5 bil. has been reflected following its 
incorporation into the Group and GMSH Securities’ net income grew by 43.6 bil. YoY.

Contributions to Group Net Income by non-bank subsidiaries totals 31.5%, 
an +8%p increase YTD

3.93%
4.03%

2007.6 2007.9

Bank

Shinhan Bank KRW 1.85 tril. (316.1 bil. for 3Q), a +31.5% increase YoY

Shinhan Bank accumulated NIM is 2.25%, -2bp decrease QoQ 
NIM during 3Q, 2.21%, -6bp decrease from 2.27% in 2Q Group NIM 

(Accumulated)

1,563.8 

38.8%

2006.9 2007.9

2,170.6

3Q Accumulated Net Income 1.86 tril. (320.3 bil. for 3Q), 
a +31% increase YoY

(KRW Billion)

3Q Accumulated Net Income 855.8 bil. (293.5 bil. for 3Q),
a +105% increase YoY
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2007 3Q Earnings Highlights (2) - Asset Growth

SFG Total Assets
Total Assets at 266 tril. as end of Sept. 07,
a +23% (49.8 tril.) increase YTD

Group

Bank

Shinhan Bank increased by 25.6 tril., LG Card by 12.4 tril. (joined SFG in March 07), 
and Shinhan BNPP ITMC by 3.3 tril. YTD

Shinhan Bank’s loan balance (KRW + foreign currency) totaling 108.7 tril., 
a +12.7% increase YTD

Notable increase in Loans in KRW (+13.7%), little change in Loans in Foreign 
Currency

Total Assets of Bank Sector 205 tril.,
a +14.4% (25.9 tril.) increase YTD

Retail loans increased by +5.4% YTD (1Q -0.2%, 2Q +3.2%, 3Q +2.4%)

Despite low demand for mortgage loans, collective loans and qualified 
unsecured loans increased

Bank Loans in KRW

Bank Loans in 
Foreign Currency

Corporate loans increased by +23.1% YTD (1Q +8%, 2Q +9.8%, 3Q +5.3%)

Favorable export growth and heightened expectations of economic recovery 
are increasing SME demands for working capital.  Further, Shinhan Bank is 
attracting back its customers that were temporarily lost during the integration 
process of 1H 06.
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2007 3Q Earnings Highlights (3) - Asset Quality and Capital Adequacy

NPL Balance & Ratio

Asset 
Quality

1.6 tril.

1.0 tril.

0.5 tril.Figures rose to 1.12% as end of March 07 following the new incorporation of LG 

Card into the Group.  However, NPL Ratio is continually falling due to continuous 

improvements in LG Card’s asset quality.

Group’s Coverage Ratio stands at 178%, similar levels YTD Group Card   
(LG+SH)

Bank

Group Bank

Capital 
Adequacy

Group BIS Ratio 11.0% as end of Sept. 07,
Tier I Ratio 5.8%, Tier II Ratio 5.2%

BIS Ratio (E)

Expected Shinhan Bank BIS Ratio is 12.6% as end of Sept. 07,

Tier I Ratio 8.1%, Tier II Ratio 4.5% 

Tier I Ratio
Tier II Ratio



1.   Income of SFG

2.   Income by Subsidiary (1) (2)

3.   Income of Shinhan Bank

4. Interest Income/NIM of SHB

5. Non-Interest Income of SHB

6. SG&A Expenses of SHB

7.   Income of LG Card

8.   Income of Shinhan Card

I. Income Statement Highlights
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1. Income of SFG – I. Income Statement Highlights

(KRW Billion)
PPI/ 

Provision
Chg Amt      Chg%

YoY2006
Sept.

2007
Sept.

2007
3Q

2007
2Q Chg Amt      Chg%

QoQ

Total Operating Income (a=b+c)

Interest Income (b)

Non-Interest Income (c)

SG&A Expenses (d) 

Operating Income (e=a-d) 

Non-Operating Income (f)

Pre-Provision Income (g=e+f) 

Loan Loss Provision (h) 

Earnings before Income Tax (i=g-h) 

Income Tax (j) 

Net Income of Subsidiaries before 
Purchase Date (k) 
Total Net Income (l=i-j-k) 

Consolidated Net Income
Note) 2006 figures have been revised according to changes in accounting standards for comparison purposes

Pre Provision Income
Provision

SFG Net Income
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2. Income by Subsidiary (1) - I. Income Statement Highlights

(KRW Billion)

Note 1) Goodwill amortization: Shinhan Bank 46 bil., LG Card 156.7 bil., Shinhan Card 22.5 bil., GMSH 12.7bil., Shinhan Life 31.4bil.
2) Excluding Shinhan Bank’s 217.7 bil. profit from sales of SFG shares, cancellation of -98.7 bil. loss from sales of LG Card
3) SFG Expenses (Non-Consolidated) : Interest Expense: -134.2 bil., SG&A Expense  -42.7 bil., Non-operating Income etc. 21.8 bil.
4) Through a share swap, LG Card became a wholly-owned subsidiary of SFG on September 21, 2007

Consolidated
Net Income

[5=3+4]
Net Income

[1]
Net Income

[3=1*2]
Ownership

[2]
Adjustments

[4]

Bank (a)
Shinhan Bank 
Jeju Bank

Non-Bank (b)
LG Card
Shinhan Card
GMSH Securities
Shinhan Life Insurance
Shinhan Capital
Shinhan Credit Information
Shinhan Private Equity
Shinhan BNPP ITMC
SH&C Life Insurance
Shinhan Macquarie FA

SFG (c)
Total (d=a+b+c)

Non-Bank Net Income

Net Income Contributions of 
Non-Bank Subsidiaries

Note) Net income reflecting ownership
by SFG
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2. Income by Subsidiary (2) - I. Income Statement Highlights

(KRW Billion)

2007
Sept. Chg Amt        Chg%

YoY 2007
2Q Chg Amt      Chg%

QoQ2006
Sept.

2007
3Q

Bank (a)
Shinhan Bank
Jeju Bank

Non-Bank (b)
LG Card
Shinhan Card
GMSH Securities
Shinhan Life Insurance
Shinhan Capital
Shinhan Credit Information
Shinhan Private Equity
Shinhan BNPP ITMC
SH&C Life Insurance

Shinhan Macquarie FA

Total Net Income (c=a+b)

Consolidated Net Income

(Reflecting Ownership by SFG)
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3. Income of SHB - I. Income Statement Highlights

(KRW Billion)

2007
Sept. Chg Amt       Chg%Chg Amt      Chg%

YoY 2007
2Q

QoQ2006
Sept.

2007
3Q

Total Operating Income (a=b+c)
Interest Income (b)
Non-Interest Income (c)

SG&A Expenses (d) 
Operating Income (e=a-d)
Non-Operating Income (f)
Pre-Provision Income (g=e+f)
Loan Loss Provision (h)
Earnings before Income Tax (i=g-h)
Net Income

Note) 2006 figures are Pro Forma based

Total Operating IncomeNet Income

Interest Income

Non-Interest Income

Note) Including pre-merger SHB’s 1Q income, excluding income of CHB’s credit card business
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4. Interest Income/NIM of SHB - I. Income Statement Highlights

(KRW Billion)

2005.12 2006.3 2006.6 2006.9 2006.12 2007.3 2007.6 2007.9

Shinhan Bank
Accumulated
Quarterly

Group

2007
Sept. Chg Amt     Chg%Chg Amt         Chg%

YoY 2007
2Q

QoQ2006
Sept.

2007
3Q

Interest Revenue (a)

Loans

Securities/Others

Interest Expense (b)

Deposits

Debentures/Borrowings 

Net Interest Income (a-b)
Note) 2006 figures are Pro Forma based

Note) Companies included in Group NIM  calculation = Shinhan Bank, Jeju Bank, LG Card, Shinhan Card, Shinhan Capital



12

5. Non-Interest Income of SHB - I. Income Statement Highlights

(KRW Billion)

2007
Sept. Chg Amt       Chg%Chg Amt    Chg%

YoY 2007
2Q

QoQ2006
Sept.

2007
3Q

Non-Interest Income (A)

Fees & Commissions

(Fund)

(Bancassurance)

Trust Fees

Securities related

F/X Comm. & Others
Note) 2006 figures are Pro Forma based

Fund/Bancassurance related Fees & Commissions

Fund

Bancassurance
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6. SG&A Expenses of SHB - I. Income Statement Highlights

(KRW Billion)

SG&A Expenses

Labor Costs

Admin Expenses

D&A Costs

Taxes & Dues

2007
Sept. Chg Amt    Chg%Chg Amt     Chg%

YoY 2007
2Q

QoQ2006
Sept.

2007
3Q

Note) 2006 figures are Pro Forma based

SG&A Expenses and Cost Income Ratio

C/I Ratio (accumulated)

SG&A Expenses 
(quarterly)
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7. Income of LG Card - I. Income Statement Highlights

(KRW Billion)

2007
Sept. Chg Amt     Chg%Chg Amt      Chg%

YoY 2007
2Q

QoQ2006
Sept.

2007
3Q

Operating Revenue (a) 
Credit Card
Installment Finance
Loans
Lease
Others

Interest Expense (b) 
SG&A Expenses/Others (c)
Operating Income (d=a-b-c)

Non-Operating Income (e)

Pre-Provision Income (f=d+e) 

Loan Loss Provision (g) 

Earnings before Income Tax (h=f-g) 

Income Tax

Net Income

Note) Managed basis income statement
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8. Income of Shinhan Card - I. Income Statement Highlights

(KRW Billion)

2007
Sept. Chg Amt     Chg%Chg Amt      Chg%

YoY 2007
2Q

QoQ2006
Sept.

2007
3Q

Operating Revenue (a) 

Credit Card

Others

Interest Expense (b) 

SG&A Expenses & Others (c)

Operating Income (d=a-b-c)) 

Non-Operating Income (e)

Pre-Provision Income (f=d+e) 

Loan Loss Provision (g) 

Earnings before Income Tax (h=f-g) 

Net Income

* Managed basis income statement (1Q06 income of pre-merger CHB Card is not included)



1. SFG Asset Growth 

2.    SHB Loan Growth

3. SHB Deposits/Finance Debentures

4. LG Card/Shinhan Card

5. Status of Integrated Credit Card Company

II. Balance Sheet Highlights
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1. SFG Asset Growth - II. Balance Sheet Highlights

1) Total Assets of SFG (KRW Billion)

2006.122005.12 2007.9
YTD

Chg Amt          Chg%

Bank
Shinhan Bank
Jeju Bank

Non-Bank
LG Card
Shinhan Card
GMSH Securities
Shinhan Life Insurance
Shinhan Capital
Shinhan BNPP ITMC
SH Asset Mgmt.

Total Assets

Total Assets

Non-Bank

Total Assets (KRW tril.)

Note) Including Trust A/C and AUM (Shinhan BNPP ITMC+SH Asset Mgmt.)
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2. SHB Loan Growth - II. Balance Sheet Highlights

(KRW Billion)

2007.9
Chg Amt           Chg%

QoQ2007.62006.12
YTD

Chg Amt          Chg%

Loans in Won (A)
Retail

Mortgage
Others

Corporate
SME

SOHO
Large Corp etc.

Loans in Foreign Currency (B)
Total Loans  (A+B)

Loan Growth

Mortgage

SME
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3. SHB Deposits/Finance Debentures - II. Balance Sheet Highlights

(KRW Billion)

2007.9
Chg Amt           Chg%

QoQ2007.62006.12
YTD

Chg Amt           Chg%

Total Deposits in Won
Low Cost Deposits

Demands
Savings

Other Savings
Time Deposits
Accumulative/Others

Certificate of Deposits
Finance Debentures in Won

Low Cost Deposits

Low Cost Deposits (KRW tril.)

Proportion (%)
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4. LG Card - II. Balance Sheet Highlights

(KRW Billion)

2007.9
Chg Amt           Chg%

QoQ2007.62006.12
YTD

Chg Amt           Chg%

Assets (managed basis)
Receivables

(Purchase Card Assets)
Cash Advances
Card Loans

(Re-Aged Loans)
Installment Finance
Lease

Quarterly Sales Volume
Lump-Sum

(Check Cards)
Installments
Cash Advances
Card Loans
Installment Finance
Lease

Active Customers* (thousands)
Merchants (thousands)

* Total Card Holders – Check Card Holders – Suspended Card Holders
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4. Shinhan Card - II. Balance Sheet Highlights

(KRW Billion)

2007.9
Chg Amt      Chg%

QoQ
2007.62006.12

YTD
Chg Amt       Chg%

Asset (managed basis)

Receivables

(Purchase Card Asset)

Cash Advances

Card Loans  

(Re-Aged Loans)

Quarterly Sales Volume

Lump-Sum   

(Check Cards)

Installments

Cash Advances

Card Loans

Active Customers (thousands)
Merchants (thousands)

Note) Pro Forma based: Shinhan Card + CHB’s credit card business
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5. Status of Integrated Credit Card Company - II. Balance Sheet Highlights

1) Total Assets

Credit Purchase (+ purchase cards) Cash Advances
Card Loans Installments/Lease

Credit Purchase (+ purchase cards) Cash Advances
Card Loans Installments/Lease

2006.12 2007.9

Shinhan Card LG Card

12.3 tril. (75%)

+1.1%

15.8 tril.
16.4 tril.

4.1 tril. (25%)

2) Proportion to Total Assets 3) Proportion by Product



1. Asset Quality of SFG

2. Asset Quality of SHB

3. Asset Quality of LG Card/Shinhan Card

4. Asset Quality of Integrated Credit Card Company

5. Loan Loss Provision/Write-Off

III. Asset Quality Highlights
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1. Asset Quality of SFG - III. Asset Quality Highlights

(KRW Billion)

2007.9 2006.12 YTD
Chg Amt       Chg%

2007.6
Chg Amt          Chg%

QoQ

Total Loans*
Normal
Precautionary
Substandard
Doubtful
Estimated Loss

Substandard & Below
NPL Ratio

Loan Loss Reserve
NPL Coverage Ratio

* Including assets of Shinhan/Jeju Bank, LG Card, Shinhan Card, Good Morning Shinhan Securities, Shinhan Life Insurance, and Shinhan Capital

NPL Ratio NPL Balance (KRW trillion)
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2. Asset Quality of SHB - III. Asset Quality Highlights

(KRW Billion)

2007.9 2006.12 YTD
Chg Amt         Chg%

2007.6
Chg Amt              Chg%

QoQ

Total Loans
Normal
Precautionary
Substandard
Doubtful
Estimated Loss

Substandard & Below
NPL Ratio

Loan Loss Reserves
NPL Coverage Ratio
Write-off (Quarterly)
Delinquency Ratio
Retail

Mortgage
Others

Corporate
SME

SOHO
Large Corp.

Note) Pro Forma based

NPL Balance
(KRW trillion)

NPL Ratio
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3. Asset Quality of LG Card- III. Asset Quality Highlights

(KRW Billion)

2007.9 2006.12 YTD
Chg Amt       Chg%

2007.6
Chg Amt          Chg%

QoQ

Assets (Managed)

Normal

Precautionary

Substandard

Doubtful

Estimated Loss

Substandard & Below

NPL Ratio

Loan Loss Reserves (Managed)

NPL Coverage Ratio

NPL Sales (Quarterly)

Write-Off (Quarterly)

Delinquency Ratio (1M and Over)
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3. Asset Quality of Shinhan Card - III. Asset Quality Highlights

(KRW Billion)

2007.9 2006.12 YTD
Chg Amt        Chg%

2007.6
Chg Amt             Chg%

QoQ

Assets (Managed)

Normal

Precautionary

Substandard

Doubtful

Estimated Loss

Substandard & Below

NPL Ratio

Loan Loss Reserves (Managed)

NPL Coverage Ratio

NPL Sales (Quarterly)

Write-Off (Quarterly)

Delinquency Ratio (1M and Over)
Note) Pro Forma based: Shinhan Card + CHB’s credit card operations
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4. Asset Quality of Integrated Credit Card Company - III. Asset Quality

2) Delinquency of 1M and Over1) NPL Ratio and NPL Coverage Ratio

Integrated BasisLG Card Shinhan Card

Integrated BasisLG Card Shinhan Card

NPL Amount (bil.)

NPL Coverage Ratio
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5. Loan Loss Provision/Write Off - III. Asset Quality Highlights

(KRW Billion)1) Loan Loss Provision of Major Subsidiaries 1)

2) Write Offs of Major Subsidiaries1)

Shinhan Bank
Retail
Corporate
Sub-total

LG Card
Shinhan Card
Total

Shinhan Bank
Retail
Corporate
Sub-total

LG Card
Shinhan Card
Total
Note 1) Non-consolidated basis

2) Pre-merger SHB + Pre-merger CHB  
3) Pre-merger Shinhan Card + Pre-merger credit card operations of CHB

(KRW Billion)

Loan Loss Provision (tril.)

Credit Cost (Loan Loss Provision/Total Loan)



1. Capital Adequacy

IV. Capital Adequacy Highlights
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1.Capital Adequacy - IV. Capital Adequacy Highlights

1) Group

2007.9 QoQ
Chg%

2007.6

BIS Ratio

Tier I Ratio

Tier II Ratio

(KRW Billion)

2007.9
Chg Amt      Chg%

2007.6 QoQ2006.12 YTD
Chg Amt          Chg%

2) Shinhan Bank

Risk-Weighted Assets

Tier I Capital

Tier II Capital

BIS Ratio

Tier I Ratio

Tier II Ratio

Note) Interim figures



1. Key Financial Ratios

V. Key Financial Ratios
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1. Key Financial Ratios - V. Key Financial Ratios

FY2006 2007
2Q

FY2005 2007
1Q

2007
3Q

SFG

ROA

ROE 

BPS (KRW)

EPS (KRW)

Cost/Income 

Cost/Income

Shinhan Bank

ROA

ROE

Loan/Deposit 

Cost/Income 

NPL

Note 1) Excluding goodwill amortization from cost



1. Investment Securities of SHB 

2. Loans to SMEs

VI. Appendix
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1. Investment Securities of SHB - VI. Appendix

(September 2007)

Ownership (%)Shares 
(thousands)

Book Value/
Share (KRW)

Acquisition Cost/
Share (KRW)

Valuation Gain 
(bil.)

Hynix

SK Networks

Hyundai Eng. & Con.

Ssangyong Cement

Daewoo Eng. & Con.

Daewoo International.

Total
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2. Loans to SMEs - VI. Appendix

1. Loans to SMEs (September 2007) 2. SME Loan Growth during 3Q07

Registered SME

Un-registered SME

SOHO

Total

Increase Amt Delinquency Ratio 
(07.9)Type Collateral Industry

SOHO

Wholesaler/retailer
(1.0%)

Real estate & renting
(1.1%)

Accommodation & Food

Manufacturing
(1.3%)

Construction

Others

Collateral 
Ratio
80%

Secured (property)

Guarantee

Deposits etc.

Credit

Collateral
58%

(KRW Trillion)

Guarantee

Real Estate 
(property)

Deposits etc.

Note) Parenthesis show delinquency

Un-registered 
SME

Registered
SME

3. SOHO Collateral (Sept. 2007)


